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Comparative Analysis: Turkey-Poland-Russia

	Macro Economic Indicators 2008

	Indicator
	Units
	Scale
	Poland
	Russia
	Turkey

	GDP, constant prices
	Annual percent change
	
	4.9
	5.6
	0.9

	GDP, current prices
	USD
	Billions
	528
	1,677
	730

	GDP per capita, current prices
	USD
	Units
	13,846
	11,807
	10,479

	GDP (PPP)
	USD
	Billions
	668
	2,265
	915

	GDP per capita (PPP)
	USD
	Units
	17,537
	15,948
	13,138

	Inflation
	Annual percent change
	
	3.3
	13.3
	10.1

	Population
	Persons
	Millions
	38
	142
	70

	Current account balance
	USD
	Billions
	-29
	102
	-41

	Current account balance
	% of GDP
	
	-5.5
	6.1
	-5.6

	FDI Inflows
	USD
	Billions
	16.5
	70.3
	18.3


Source: IMF WEO October 2009, UNCTAD World Investment Report 2009

As a result of sustained pace in growth, structural reforms and the process of macroeconomic stabilization, the EU emphasized the improvement in functioning market forces in Turkey. The accelerated reform process along with EU accession negotiations, robust private sector investments and favorable demographics promise a faster convergence with the EU during the negotiation process. The expected rise in participation in the labor force and vast productivity gains through increasing investments are predicted to be the driving engines of the convergence; these factors also guarantee sustained high growth.

According to the OECD Economic Outlook released in Nov. 2009; Turkish economy is expected to be the fastest growing economy among the OECD countries during the period covering 2011-2017 with annual real GDP growth rate 6.7%. The report also forecasts that the Turkish economy will grow by 3.7% in 2010 and 4.6 in 2011. As for the year 2010, Turkey is the second fastest growing economy; moreover, in the year 2011, Turkey will be spearheading economic growth in OECD with a 4.6% growth rate. GDP figures highlight the strength and the stability of the national economy as well as its integration to macroeconomic global trends.

	
Economic Forecast

	Real GDP Growth Rates (%) 

	 
	Estimate
	Forecast

	Countries
	2009
	2010
	2011
	2011-2017

	Turkey
	-6.5
	3.7
	4.6
	6.7

	Poland
	1.4
	2.5
	3.1
	2.8

	Russia
	-8.7
	4.9
	4.2
	n. a.

	OECD
	-3.5
	1.9
	2.5
	2.6

	Euro Area
	-4.0
	0.9
	1.7
	2.1

	World
	-1.7
	3.4
	3.7
	-

	Source: OECD Economic Outlook No.86, Ranking based on 2011-2017 forecast


Turkey has an institutionalized economy with a liberal and reformist climate. Turkey has one of the most liberal legal systems for FDI among all OECD countries. Wise and prudent economic policies accompanied by structural reforms have brought a new perspective to the Turkish economy. Turkey has been able to attract considerably high amounts of foreign direct investment in recent years because the stability of the economy was able to enhance the investment environment. Furthermore, the projections for the future are quite positive. Turkey is the 15th most attractive FDI destination for 2008-2010 according to UNCTAD World Investment Prospect Survey. 

Strategic Position

If you draw lines from Madrid to Beijing, from Moscow to Cairo, from London/Paris to New Delhi, they all pass through Turkey, which straddles a region where east meets west. Over centuries, a blending of hemisphere has been going on here – trade and cultural interchange – with Turkey smack in the middle. 
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Tariff Barriers

According to the 2008 World Trade Indicators published by the World Bank, Turkey has the 5th least restrictive trade policies. 
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*TTRI (MFN applied tariff) - All Goods -This index summarizes the impact of each country's non-discriminatory trade policies on its aggregate imports. It is the uniform equivalent tariff that would maintain the country’s aggregate import volume at its current level (given heterogeneous tariffs). It captures the trade distortions that each country’s MFN tariffs impose on its import bundle using estimated elasticities to calculate the impact of a tariff schedule on a country’s imports. These measures are based on actual or current trade patterns and thus do not capture restrictions facing new or potential trade. They also do not take into account domestic subsidies or export taxes. Expressed as a tariff rate.  

Source: 2008 World Trade Indicators

Geographic Advantage and Foreign Trade

Due to its unique geo-strategic location, Turkey offers unique investment opportunities for global investors. Using Turkey as a hub for global operations, investors can increase their profits through export to various markets which are easily accessed from Turkey. With a population of 1.5 billion within its range of export, Turkey offers investors a huge consumer base. 

In addition, Turkey benefits from a diversified export market meaning that it eliminates dependency on one market. 

Top Export Partners in 2008

	
	Share of Countries in Turkey’s Total Export %

	Germany
	9.8%

	UK
	6.2%

	UAE
	6.0%

	Italy
	5.9%

	France
	5.0%


Source: UN Comtrade Database, Nov.2009
Turkey’s diversified export markets
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Source: UN Comtrade Database, Nov.2009
While one talks about foreign trade, it is imperative to mention about logistic, the key element for the transportation of the goods and services and facilitating cross-border trade. Turkey has a well-developed logistic infrastructure with the second largest TIR fleet in Europe. 

Turkey’s logistics industry has developed significantly since its entry into the EU Customs Union. Its geographic, physical and corporate infrastructure is one of the key attractions for potential investors.

Doing Business 

Turkey is one of the most liberal countries in the world with regard to doing business as well; Turkey outranks many developed countries in this regard. Turkey offers one of the easiest business start-up legislation in the world. With the introduction of the new FDI law, it takes only one day to establish a company in Turkey. Moreover, a new law is being drafted which will allow online establishment of companies.
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Source: World Bank Doing Business 2010 *Undersecretariat of Treasury

Once you set up a company easily in Turkey, by the same token, you can effortlessly register your property as well.  It takes only 6 days to register your property in Turkey. 
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Source: World Bank Doing Business 2010
According to the IMD statistics, the business climate in Turkey is much more investor-friendly than its competitors.

	Criteria
	Score (as of 2009)
	Rank (as of 2009)

	
	Turkey
	Russia
	Poland
	Turkey
	Russia
	Poland

	Protectionism does not impair the conduct of your business
	6.3
	4
	4.7
	18
	49
	40

	Foreign investors are free to acquire control in domestic companies
	8.1
	4.7
	6.3
	15
	52
	41

	Capital markets (foreign and domestic) are easily accessible
	7.5
	3.2
	6.1
	6
	54
	33

	Investment incentives are attractive to foreign investors
	6.4
	3.8
	5.2
	20
	49
	38

	Subsidies do not distort fair competition and economic development
	6.1
	4
	4.9
	10
	51
	31

	State ownership of enterprises is not a threat to business activities
	6.1
	3.8
	5.4
	16
	54
	30

	Creation of firms is supported by legislation
	6.8
	4.4
	2.9
	16
	47
	56

	Labor regulations* do not hinder business activities
	5.6
	4.6
	4.1
	10
	27
	34

	Unemployment legislation provides an incentive to look for work
	6
	4.5
	3.6
	5
	30
	50

	Banking and financial services do support business activities efficiently
	6.5
	3.4
	4.9
	8
	53
	33

	Average 
	6.5
	4.0
	4.8
	12
	47
	39


* hiring/firing practices, minimum wages, etc.

IMD WCY Executive Opinion Survey based on an index from 0 to 10

Global Ranking among 57 economies 

Source: IMD WORLD COMPETITIVENESS ONLINE 1995-2010 (Updated: May 2009)

Labor Force & Labor Costs

Young, Skilled, Efficient and Cost-Competitive Labor Force: Engine of Growth 

Ageing populations have been seriously hindering economic growth in many developed countries. Today, there are millions of young Turkish people providing developed countries with a pool of skilled young labor force. 

A key component of Turkish industry is availability of skilled workforce.  Turkey offers investors a young, talented, motivated and skilled workforce composed of 25 million people. The Turkish labor market is one of the most skilled in the world because of the qualifications, talents, dedication and motivation which workers have. This skilled labor force is capable of meeting the needs of the globally integrated and highly diversified Turkish economy. 

	Criteria
	Score (as of 2009)
	Rank (as of 2009)

	
	Turkey
	Russia
	Poland
	Turkey
	Russia
	Poland

	Qualified engineers are available in your labor market
	7.2
	5.6
	5
	9
	36
	45

	Information technology skills are readily available
	7.5
	7.5
	6.4
	25
	26
	44

	International experience of senior managers is generally significant
	5.6
	3.9
	5
	17
	54
	32

	Competent senior managers are readily available
	6.6
	5.3
	4.7
	8
	28
	40

	Credibility of managers in society is strong
	6.7
	4.1
	4.6
	7
	53
	49

	Entrepreneurship of managers is widespread in business
	6.3
	5.3
	5.4
	8
	41
	36

	Average 
	6.7
	5.3
	5.2
	12
	40
	41


* hiring/firing practices, minimum wages, etc.

IMD WCY Executive Opinion Survey based on an index from 0 to 10

Global Ranking among 57 economies 

Source: IMD WORLD COMPETITIVENESS ONLINE 1995-2010 (Updated: May 2009)

A strong work ethic is an important component of the Turkish work culture. The workplace as an institution is cherished in Turkey because it allows individuals to utilize their skills and to work towards self advancement. The labor force’s dedication to work is shown via low absenteeism and its top ranked position among working hour rates per year. 
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Source: IMD WORLD COMPETITIVENESS ONLINE 1995-2010 (Updated: Oct 2009)

The labor costs in Turkey are much more competitive than its competitors, and they are expected to be so in the forthcoming period.
	Average wages (monthly, USD)

	 
	2004
	2005
	2006
	2007
	2008
	2009
	2010
	2011
	2012
	2013

	Poland
	622
	736
	805
	981
	1241
	1000
	1108
	1184
	1297
	1422

	Russia
	237
	303
	395
	532
	696
	589
	695
	774
	873
	985

	Turkey
	296
	346
	361
	436
	481
	430
	486
	523
	557
	592


Average gross earnings per worker per month. Excludes non-pay costs such as social security.

Blue-actual, red-estimate, green-forecast

Source: Economist Intelligence Unit

	Average real wages (% change pa)

	
	2004
	2005
	2006
	2007
	2008
	2009
	2010
	2011
	2012
	2013
	CAGR 03-08*
	CAGR 08-13**

	Poland
	1
	3
	4
	6
	6
	1
	-1
	2
	3
	3
	4
	2

	Russia
	10
	13
	14
	16
	11
	-4
	3
	3
	3
	3
	13
	2

	Turkey
	1
	1
	1
	1
	0
	0
	0
	2
	1
	2
	1
	1


Percentage change in hourly wages in local currency adjusted for inflation, over previous year.

Blue-actual, red-estimate, green-forecast

*Compound annual growth rate between 2003 and 2008

**Expected compound annual growth rate between 2008 and 2013

Source: Economist Intelligence Unit

	Labour costs per hour (USD)

	 
	2004
	2005
	2006
	2007
	2008
	2009
	2010
	2011
	2012
	2013

	Poland
	6
	7
	8
	10
	12
	10
	11
	12
	13
	14

	Russia
	1
	2
	2
	3
	4
	3
	4
	4
	5
	5

	Turkey
	2
	2
	3
	3
	3
	3
	3
	4
	4
	4


Average cost of labour per hour (pay and non-pay costs)

Blue-actual, red-estimate, green-forecast

Source: Economist Intelligence Unit

	Overall unit labour costs level (index, US=100)

	 
	2004
	2005
	2006
	2007
	2008
	2009
	2010
	2011
	2012
	2013

	Poland
	45
	52
	52
	59
	73
	56
	60
	62
	65
	68

	Russia
	26
	31
	37
	46
	56
	49
	57
	60
	64
	69

	Turkey
	25
	26
	25
	26
	28
	26
	29
	30
	30
	31


The labour cost of producing one unit of output (GDP) indexed to US=100 by the EIU. Defined with respect to real GDP per worker in PPP, and the average monthly wage in US$.

Blue-actual, red-estimate, green-forecast

Source: Economist Intelligence Unit

The large, young and increasingly urban population of Turkey provides significant opportunities for investors in terms of both labor procurement and domestic market. According to the IMD data, Turkish people are much more open to changes and have positive attitudes towards globalization.
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Source: IMD WORLD COMPETITIVENESS ONLINE 1995-2010 (Updated: May 2009)
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Source: IMD WORLD COMPETITIVENESS ONLINE 1995-2010 (Updated: May 2009)

	Criteria
	Score (as of 2009)
	Rank (as of 2009)

	
	Turkey
	Russia
	Poland
	Turkey
	Russia
	Poland

	Ageing of society is not a burden for economic development
	7.4
	2.8
	4.6
	2
	52
	31

	Attitudes toward globalization are generally positive in your society
	6.7
	4.3
	5.1
	15
	51
	44

	Flexibility and adaptability of people are high when faced with new challenges
	7.6
	6
	5.9
	5
	35
	38

	Average 
	7.2
	4.4
	5.2
	7
	46
	38


* hiring/firing practices, minimum wages, etc.

IMD WCY Executive Opinion Survey based on an index from 0 to 10

Global Ranking among 57 economies 

Source: IMD WORLD COMPETITIVENESS ONLINE 1995-2010 (Updated: May 2009)

Sugar & Wheat Prices

In Turkey, the customs duty is 130% for wheat and 135% for sugar. However, confectionery producers can buy sugar to be used in the production of the exported goods from domestic sugar producers in accordance with the regulation “İMALATÇI-İHRACATÇILARIN, ŞEKERLİ MAMUL İHRACATI KARŞILIĞINDA C ŞEKERİ TALEPLERİNİN KARŞILANMASI ŞARTLARI VE UYGULAMA ESASLARINA DAİR KARAR” at world prices. The price of this sugar (C sugar) is determined as an average of white sugar prices in London Exchange. Wheat can be imported within the scope of the Inward Processing Regime (http://www.dtm.gov.tr/dtmweb/index.cfm?action=detayrk&yayinID=2010&icerikID=2167&dil=EN), but only for flour, pasta, boiled and pounded wheat (bulgur), semolina (irmik) and noodle (şehriye) production and exports. In case domestic production of wheat does not meet the demand, Turkish Grain Board carries out wheat importation and sells that wheat at domestic prices.  

Wheat and sugar prices in Turkey can be observed in the tables below:

	Wheat prices, 2007 (Producer Price, US $/ton) 

	Poland
	256.35

	Russian Federation
	182.00

	Turkey
	333.51


Source: FAOSTAT | © FAO Statistics Division 2010 | 20 January 2010 

	Wheat and Spelt Prices in Poland (Euro/Ton)
	2006 
	2007 
	2008 

	
	138.3
	198.5
	200.5


Euro 1 = USD 1.4113 as of Jan. 22, 2010

Source: Eurostat

	Durum Wheat Price in Turkey (TRY/ton)
	Jan. 2010

	
	610


USD 1 = TRY 1.4786 as of Jan. 21, 2010

Source: Turkish Grain Board

(For up-to-date wheat prices in Turkey, please visit the website of the Turkish Grain Board: http://www.tmo.gov.tr/tr/index.php?option=com_content&task=view&id=67&Itemid=111)  

	Beet Sugar - Crystal Sugar Sales Prices (TRY/kg)

	
	2002/03
	2003/04
	2004/05
	2005/06
	2006/07
	2007/08

	Turkey Average
	1.26
	1.43
	1.56
	1.45
	1.51
	1.62

	Change %
	
	13
	9
	-7
	4
	7

	TURKSEKER Average
	1.36
	1.49
	1.57
	1.48
	1.55
	1.69

	Change %
	
	9
	5
	-6
	5
	9


USD 1 = TRY 1.4786 as of Jan. 21, 2010

Source: TURKSEKER
	Starch Based Sugar Sales Prices (TRY/kg)

	
	2002/03
	2003/04
	2004/05
	2005/06
	2006/07
	2007/08

	Average
	0.78
	0.91
	0.97
	0.93
	0.94
	1.03

	Change %
	
	17
	7
	-4
	1
	10


USD 1 = TRY 1.4786 as of Jan. 21, 2010

Source: TURKSEKER

	Average Processor’s and Retail Prices for Sugar in Russia, RUR/kg

	
	Oct. 1, 2008
	Jan. 1, 2009
	Aug. 1, 2009

	Processor’s price
	17.78
	15.82
	22.70

	Retail price
	24.31
	23.28
	29.67


USD 1 = Russia Rubles 29.82 as of Jan. 22, 2010

Source: The Russian Ministry of Agriculture and USDA Foreign Agricultural Service

Sugar Prices in the European Union
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Euro 1 = USD 1.4113 as of Jan. 22, 2010

Source: http://ec.europa.eu/agriculture/capreform/sugar/infopack_en.pdf 
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Source: www.agrimarket.info 

	WHITE SUGAR FUTURES (NYSE Euronext)

 
Codes and classification 

Code

W
Market

 NYSE Liffe London

Vol.

8,119         21/01/10
 

 

Currency

 $

O.I.

78,556        20/01/10 
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Prices  -  21/01/10 

Delivery

Time (CET)

Last

Vol

Day volume

Bid

Ask

+:-

%+/-

Settl.

MAR 10
15:19

765.40

1

3,769

765.00

765.50

15.40
2.05
750.00

MAY 10
15:19

755.20

1

2,906

755.10

755.60

15.30
2.07
739.90

AUG 10
15:16

690.40

1

1,132

689.90

690.60

13.60
2.01
676.80

OCT 10
15:10

610.00

5

312

609.70

611.40

4.80
0.79
605.20

DEC 10
-

-

-

-

549.70

560.00

-
-
559.90

MAR 11
-

-

-

-

522.40

539.40

-
-
533.80

MAY 11
-

-

-

-

-

515.40

-
-
509.30

AUG 11
-

-

-

-

455.00

-

-
-
513.30




Note: Settlement price is for the trading day 20/01/2010
Vol - (Volume) is the number of contracts traded in the most recent transaction. 
Day's Volume - Number of trades that have taken place so far in the trading day. This figure updates as the day progresses and more trades take place.
%+/- Percentage price of last trade compared to yesterday's settlement price. 
Settl - The previous day's settlement price.
O.I. - (Open Interest) is the outstanding long and short positions of the previous trading day updated in the morning each day.

	MILLING WHEAT FUTURES (NYSE Euronext)

	

	Codes and classification 

Code

EBM
Market

 NYSE Liffe Paris

Vol.

3,559         21/01/10
 

 

Currency

 €

O.I.

121,956     20/01/10 

Prices  -  21/01/10 

Delivery

Time (CET)

Last

Vol

Day volume

Bid

Ask

+:-

%+/-

Settl.

MAR 10
15:23

126.75

5

2,119

126.50

126.75

1.00
0.80
125.75

MAY 10
14:38

128.50

1

937

128.50

128.75

1.00
0.78
127.50

AUG 10
-

-

-

-

112.00

144.00

-
-
119.50

NOV 10
15:23

136.25

5

482

136.00

136.50

1.25
0.93
135.00

JAN 11
12:57

138.25

5

15

138.00

138.25

1.00
0.73
137.25

MAR 11
14:53

140.00

5

6

140.00

140.00

1.00
0.72
139.00

MAY 11
-

-

-

-

-

142.00

-
-
141.25

AUG 11
-

-

-

-

-

-

-
-
143.00

Euro 1 = USD 1.4113 as of Jan. 22, 2010



	


Note: Settlement price is for the trading day 20/01/2010
Vol - (Volume) is the number of contracts traded in the most recent transaction. 
Day's Volume - Number of trades that have taken place so far in the trading day. This figure updates as the day progresses and more trades take place.
%+/- Percentage price of last trade compared to yesterday's settlement price. 
Settl - The previous day's settlement price.
O.I. - (Open Interest) is the outstanding long and short positions of the previous trading day updated in the morning each day.
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